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Mortgage Insurance Premium Changes for FHA Loan

Early last month FHA announced their intention to make changes to the upfront mortgage insurance
premium as well as the annual premium on FHA Loans. The formal mortgagee letter was released
yesterday. Initially this was to be implemented on September 7, 2010. Per the mortgagee letter, these
changes will actually take place with all FHA Loan case numbers assigned on or after October 4, 2010.
The net effect for the consumer is a higher monthly mortgage insurance premium which will increase
their overall housing expense.

» Up Front FHA Loan Mortgage Insurance premium:

Currently: 2.25% October 4: 1.00%

» Annual Mortgage Insurance Premium (collected monthly) with FHA loan terms > 15 years:

Currently: .50% for LTV’s < 95% October 4: .85% for LTV’s < 95%
Currently: .55% for LTV’s > 95% October 4: .90% for LTV’s > 95%

» Annual Mortgage Insurance Premium (collected monthly) with FHA loan terms < 15 years:

Currently: 0% for LTV’s < 90% October 4: No Change
Currently: .25% for LTV’s > 90% October 4: No Change

If you have Arizona buyers who will be closing within the next 60 days and are under contract now, you
want to be sure the lender has secured their FHA Loan case number prior to October 4™ to ensure the
lower monthly mortgage insurance premium. Give me a call if you have any questions about this change
or any Arizona mortgage programs.

Wishing you a Happy & Safe Labor Day weekend ~ Kelly

Quote of the week: | believe in the dignity of labor, whether with head or hand; that the world owes no
man a livina but that it owes everv man an onnortunitv to make a livina. ~ lohn D. Rockefeller
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